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Yx"’g"]'HI;’;\" the late’ Salvador
¥ Allende, President of
Chile, remarked defiantly in
1971 that ths United Stites
marines were ngt “ going to
impose their will here,” he
ha misunderstood the

-strategy of the.enemy.
* ¢ For tke Central Intelligence -

. Agency,b

" Ths CI.A., contrary to the im-’

¢ an old-fashioned mili-
tary - intervention as in the
Dominican Republic, nor a
blood and guts affair, as in the
Bay of Pizs. .

Money was to bs the weapon
in Chila. Too “many dollars in
the wrongz -places, so far as
Allends was concerned; too few

the right places. The rest
would ba left to ths pressures
of an economic crisis. ~ - -

not to

pression l2ft by various leaks of
documents, was not responsible
for everything, Tt conducted only
ths strictly political and internal
operation, whils

side of the
tha overall

being involved inm
ng. L -

Starving Alleade of credit
was priziarily the responsibility

of the State Department, which ,
- worked through Government !

.

grganisations such as the !
Export-Import Bank and exertad |
influence on the Inter-American
Development Bank and  the !
World Bank, where the United

Stdtes has veto power. :

But what has been called the

“Hfinvisibls blockada” was a coa- |

fused z2Tair. Even if . Dr. Kissia-
ger had not been in the back-
ground pulling strings, bankers :
‘would have been unwilling to
make leans to such a bad risk
as Dr. Allende’s Chile.

The strictly C.LA. side of the

operation  was approved by
former President XNixon aad
monitored by the Forty Coem- .
mittee, an inter-departmental
body which is usually chaired by
the President’s adviser on
padonal sscurity affairs. At the
moment Dr. Kissinger (who!

wears two hats as Secretary of

State aad security adviser) pre-

sides.
#Allends

became a target as

In 1757 inore than £1rm. went
on sy 1 Eduarda 2i's
Chris Democratie parcty. the
main ssition to Allenda in
the e a3 that year. Iz the
same  roar alarmed Americin

. companles in Chile su'g'gested[

the Chile operation was "y o

4 solidated
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that they should provide money |
which the CLA. would then'
funnel iuto ant-Allende activi-
ties. The idea was rejected as
unworkzble. The same idea was
put up by.the multinational
corporation, Intermational Tele-

after Allende was elacted.

“Between 1970 and 1973 more
o £3m. was appropriated for-
anti-Allende 'activities. The basic
tactic was to support the middie.
class opposition,* including the
small businessmen, such ag the
lorry-owners. Thanks to Chile’s
soaring infation the C.IA~and|
the middle classes—got excellent
value through the currency black
market. The iufow was the equi-
valent of about £17m. :

Allende’s position was weak |
from the start. He had been :
elected with a minority of the
vote in a country where the |
middle classes are. exceptionally
strong by - Latin American
standards. - - -

Each move, each fresh burst
of inflation, infuriated and con.
his opposition. The
C.LA. money helped keep the
middie classes opposition from
collapsing amid the turmoil

¢ reasons arising from Allende’s
bhone and Telegraph (ILT.T.) ; campaign ‘- against_ .+ American

\lende

STAT

By DAVID ADAMS

in Washington

. » .
interveation,” as he told a
Chilean businessman in Londor:.
in 1870. L i .

Wrar

hile’s shortterm credit with
Anc{ezl-icau' banks shrank from
£93 million in 1870 to £14 qgll_mn
jn 1972. For ‘openly « political

-interests, : the . Export-Import

Bank (2 Federal institution in
Washington) announced it would
give no loans or guarantees to

Chile.
. The official lead was un-
doubtedly reflected in . the

general stifling of trade and
commerce which . took place.
International institutions such as
- the Inter-American Development
Bank and the World Bank took
the hint - or respond:d to
.American pressures. ~ Oaly the
International Monetary F
"declined to cut back an credit, -
After the coup, the aid and
the eredit began to floww back to
Chile—more than £300m. from
private -banks and internztional
rorgaiiisations. For a modest in-
vestment there had been 2 high
return, even if Chilean demo-
cracy " .had vanished in the
PrOCeSs, . .

Money went to strikers, polit- |
cal parties and the media, prip-

icipally El Mercurio, the main
i Santiago newspaper,-In the 1973

municipal elections alone some !
£630,000 was spent. . ’
Allende—and doubtless -the

great majority of Chileans—
knew what was happening, but

was powerless to stop a process
which he foresaw leading to his
overthrow, The strike by im-
poverished lorry-owners in 1973
was Kept going for a month and
a half by C.LA. funds, and in the
summer of that year no less
than 230,000 members of the
middle class were on strike.
The CILA. and the present
ruling junta claim that the

agency had no part in the actual .

coup., Howeveyr, the American
military and the C.IA. kept in
close contact’ with the Chilean
services throughout the Allende
years.
way of reasoning power -to.
deduce that a Right-wing couyp
by the military would overthrow

. Allende,

The Chilzan President was
unable to'end the links which
provided for joint manoeuvres
by the two navies. Alilitary aid
continued -to arrive from the
United States. although in dim-
inished quantities, at a t'ma=
when the Chilean National »'--
line could uot obtain cred!:
buy new Bosings.

The *invizidle blockade” was
atrotled by Dr. Kissinger, the
ivoral fizure in the campaizgn
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It required little in the :
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